
Previous: 6,787.9 PSEi change: -0.57%

High: 6,866.1 Best: MPI +4.23%

Low: 6,700.8 2nd best: LTG +3.35%

Close: 6,749.3 2nd worst: MER -4.74%

Val. traded (mn): 0.0 Worst: BDO -4.96%

Tenor Change Yield Tenor Change Yield

3 months +0.0170 3.0930 5 years -0.0410 4.0760

6 months -0.0050 3.4020 7 years -0.0290 4.2200

1 year -0.0690 3.7770 10 years -0.0200 4.2890

2 years -0.0500 3.8130 20 years -0.0930 4.6700

3 years -0.0510 3.9050 30 years -0.1870 4.6810

4 years -0.0470 3.9900

Previous Close Previous Close

PHP/USD 50.970 50.630 EUR/USD 1.1026 1.1026

Tenor Change Yield Tenor Change Yield

3 months -0.0793 1.1877 5 years +0.0063 0.9419

6 months -0.1182 1.0345 10 years +0.0146 1.1632

2 years -0.0101 0.9029 30 years +0.0461 1.7213
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Global equities rallied despite the continuing spread of COVID-19 as investors expect that government policies will cushion its impact. Meanwhile, the US 

treasury yields and the dollar fell.
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Fixed Income

Local equities continued to decline amid the virus outbreak and weak economic data. Local fixed income yields fell as the Bangko Sentral ng Pilipinas affirmed

additional plocy rate cuts. The Philippine peso strengthened as Philippine manufacturing data reached a 13-month high.

 Local fixed income yields continued to fall after Bangko Sentral ng Pilipinas 
(BSP) Governor Diokno affirmed additional cuts for policy rates to boost economy 
amid the virus outbreak. On average, yields fell 5.23 bps led by the long-end and 
belly of the curve which dropped 10.00 bps DoD and 4.20 bps DoD, respectively.  

 Local equities continued its losing streak as virus outbreak and weak global 
economic data continue to dampen market sentiment. With the increasing 
cases and death tolls outside China, a total of 90,822 confirmed cases 
worldwide and 3,116 deaths were reported as of writing. The PSEi fell to 
6,749.28 (-0.57% DoD) led by BDO Unibank (PSE Ticker: BDO) which fell 4.96 
bps DoD. 

 Recent data from IHS Markit reported on Monday that factory activity reached 
a 13-month high. The Philippine Manufacturing purchasing managers' index 
(PMI) rose to 52.3 from a 52.1. The uptick came despite many PMIs within the 
region falling below 50. This indicates resilient demand conditions for the 
Philippines despite COVID-19. 

 The Bank of the Philippine Islands (PSE Ticker: BPI) is aiming to raise Php5 
bn from peso fixed-rate bonds it started offering yesterday. This will be the 
bank's second issuance for the year and has an option to upsize. It will come 
with a tenor of 1.5 years as well as a 4.05% interest per annum with quarterly 
coupon payments. 
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 US equities sharply recovered on expectations that fiscal and monetary policy will 
help cushion the economic impact of COVID-19 outbreak. US Fed Chairman 
Jerome Powell issued a statement saying that the central bank is ready to act 
appropriately to address risks brought by the virus. The DJIA closed at 26,703.32 
(+5.09% DoD) and the S&P 500 ended at 3,090.23 (+4.60% DoD). 

 Asian equities rebounded despite significant drop in China's purchasing managers 
index. Optimism came from Bank of Japan's statement that the central bank will 
provide ample liquidity and ensure stability in financial markets. The MSCI APxJ 
closed at 513.41 (+0.86% DoD). 

 European equities eked out a gain despite strong rally in other markets as 
investors remained cautious on the economic impact of the virus to Europe. The 
MSCI Europe closed at 125.99 (+0.16% DoD).  

 US Treasury yields kept its downtrend as COVID-19 concerns persist. On 
average, yields declined by -2.34 bps DoD. The 10Y rebounded to 1.1632% (+1.46 
bps DoD) and the 2Y closed at 0.9029% (-1.01 bps DoD). 

 The US Dollar fell due to increasing worry that the COVID-19 may heavily affect 
US economy. Death toll reported by the Washington state rose to 6. The  DXY 
index closed at 97.3600 (-0.787%). 

 The Philippine peso appreciated against the dollar as recent manufacturing 
data reached a 13-month high despite downturn within the region. The BSP 
Governor Benjamin Diokno said one more rate cut is imminent, and that the 
central bank is open to cutting an additional 25-50 bps. The USD/PHP pair 
finished at 50.630 (-0.67% DoD).  


